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Sub : Scheme for financing Solar Power Generation Projecb.
-:or0:oi

The Government of Karnataka has formulated Solar Policy 2AM-2O21

with an objective to generate solar power of minimum 2@0 MW by 2021 in

phased manner by encouraging public participation in this sector. Accordingly,

there are various categories of developer for solar energy projects. KREDI- is

the nodal ageiicy for facilitating implementation of this solar policl.

Considerir,g ',tie vast potential for extending financial assisirance for

establishing solar power generation projecb, a scheme \flas prepared and

piaced before the Board in ib meeting held on 15.05.2015. The Board

approved the scheme in principle. However, the Board deshed that the total

corporaie exposure to the sector be restricted to T2S crore and the services of

consuitants with expertise in the field may. be explored for vetting the proposals

and monitsr implementation of the proiects. The details of the scheme are

enciosed as annexure to this circular.

Ati the Branch I'llanagers are hereby advised to give publicity to the

scheme and mobilise substantial proposals under this scheme. The contenb of

ihis circular shail be brought to the notice of all the concerned in your office I

department.
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Encl: As above.

Iu.
All Btrts / AGt'/is / DGMs of Branches
Atl lA cells
All Department Heads in HO
All General Managers.
Library

cc:
'Execulive Directors - for information
EA to MD
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01. Obictive:
'''

To extend financial assistance in the form of term loans to Solar Power

Generaiion Projecb.

02. EligibleBoirowers:

-\ ,^---g'.t..1:--.c, vutrSuruuvrr.

Proprietary concerns, Partnership firms, Private and Public Limited

------:--r,vrupatltvD.
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Technical endorsement for the prgieci and si're will be decided on the

basis of guidelines issued by MNRE (Minisuy* of New & Renewable Energy) /
t-l!:Ehrr\t.\Eul--
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a) 75% on ihe cost of proiect. Cost of transmissiqn lines may be

considered for financing upto 754h subiect to viabiiity and offering 1m%

collateral security.

b) The maximum exposure should not exceed {20.00 Grore in respect of

companies and t8.00 Grore in respect sf others with the prior approval of SlDBl.

However loans upto t10.00 crores in respect of companies and {4.00 Crores in

respect of proprietarylpartneship firms Gan be sanctioned by KsFc
independenty.
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t4. Raie of lnterest : . .---::---------
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I , .Applicable rate of interest wiil be 14.C9% p..a,,s.ubieci to rebate of 0.50%
'':

p.ar,iiir prompt payment. In case of $C/ST eirheprgneuis, 4-.€096 ir,teres-twill be

, 
iharged upto loan of {5.00 Crotes. Penal interesl of 2.00% p.a wiil be charged

in case'of default in payment of principalfinterest.
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05; Repayment period:

rThe repayment period shall be fixed based on DSCR worked out for the

P-roieCr. However, the maximum repayriient period shall not exceeti 8'r'ears from

the daie of disbursement iraiuding moraiorium period of 06 morr$is to 1 year.

06. Financial parameiers:

DER:3.00:1.GiO

L.rg\rr\.1.Lr. l.\,L,

al':t a--..,:rL..!tt . gEt-ttt t1Y.

$) Mor'.gage qf freehsid (f available)/ leasehsld tighb of ihe land

(with right of eniry) where ihe Solar Power Generation Flani is

insiailed and Hypothecation of the Biock assets.

(i)Personai guarai'rtee of the promoters.

(iii)Collaierai securiry- to an extent of 25% of the loan amount

eoirrrarked towards investmenb made on mortgaged land and

100% on the loan amount earmarked iowards asseb on other

than mor'gaged land.

08. Leqal Documeniation:

The financed assets along with the freehsldlleasehold righb of the land

together with the collateral securities shall be secured to the Corporation by lray
of a registered simple mortgage,



S3. Special Conditions:

a) The promoter should furnish copy.sf p-owerlpurctiase Agreement (ppA)-

b) The unit should open an ESCRb\fiJ accoutrt #'t'\ ib Bank inio which all

the receivabtes from concerned ESCOMs qre remitted and the proceeds

of ihe ESCROW accouni should ire remiited to ii'ie Corporaiion. lVioney

received ihrough ihe EScRcw account wiil be adjrsted to the

inshllmenb sf inieresi and principal of ihe lqan account. Any surplus after

such adjusftment shall be refunded to ihe borrower. For this purpose a

'rripartite agreementwii! have io be spned.

c) The bsrrower shail pay hislri's entire coniribution io ihe furnkey supplier

before seeking any disbursement from ihe Corporafion. After arrivai of the

equipmerrt at the siie i work completed and after inspeciion of ftie same

by fne officers of 'rhe Corporation, the Corporation shall disburse up-io

90% oi ihe term loan sancfioneqi. The baiance 1096 of ihe amount

sanbtioned will be released after erection and commissioning of the plant.

d) Locational mapf surveyofs skeich issued by ihe concerned statutory

auihorities shouici be coiiec,ied and recorded.

e) The proieci siie shouiii be inspecied by the concerned Br-anch Head or

Head of the ciepariment at the HO along with a technical officer, before

effedring ihe release of loan amount.

0 The Borrower shall execute a Power of Attorney authorizing the

Corpcration to receive any incentveslgrant$subsidies from the
GovemmenUi.lon€overnment agencies for the project and adjust the

same toirards the lsan amount.

10. Deleqation of sanctioning pqwers:

Loan amount upto T5.00 crore - Managing Director.

Lqan amsunt between {5.0o crore & T10.00 crore - Executive commifree.

Loan amount above T10.00 crores - Board.


